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WILDLIFE AND COUNTRYSIDE ACT 1981 -FINANCIAL 
GUIDELINES FOR MANAGEMENT AGREEMENTS 

Scope of Guidance 

1. Section 50 of the Wildlife and Countryside Act 1981 provides that 
where management agreements are offered, in specified circumstances, by 
either the Nature Conservancy Council or a “relevant authority” 1 for the 
purposes of conservation or amenity, payments under such agreements 
shall be determined by the body concerned (the offeror) in accordance with 
guidance given by Ministers. 

2. These provisions have statutory application in the following 
circumstances: — 

(i) Sites of Special Scientific Interest (SSSI) 

— If the Nature Conservancy Council (NCC) has been notified 2 by an 
owner or occupier of a proposal to undertake an operation specified as 
likely to damage an SSSI and, 

— in consequence offers to enter into a management agreement with him. 

(ii) Sites of Special Scientific Interest, National Parks and other specified 
areas 

— if, in respect of land within an SSSI, National Park, or other specified 
area 3 , an owner or occupier proposes to undertake an operation on 
which farm capital grant will be claimed under Section 29 of the 
Agriculture Act 1970 and, 

— either the NCC or the relevant authority objects, 4 in consequence of 
which the grant application is refused with effect that the objecting 
body is obliged to offer a management agreement. 

3. The financial terms of these agreements must be proposed by the 
offeror in accordance with guidance by Ministers, and such guidance is 
given in these notes. However, an individual owner or occupier (the offeree) 
may wish to make his personal contribution to conservation of the land 
concerned within the terms of the agreement by offering to accept a lesser 
payment, or alternative arrangements (including payments in kind). 

4. The Nature Conservancy Council has further stated that it will volun- 
tarily apply the provisions of Section 32(2) of the Act to applications made 
for all types of farm capital grant (including grants under the Crofting 
Counties Agricultural Grants Scheme) and, normally, for grants or felling 
permission under forestry legislation; and that agreements so offered will 
accord with the terms of the guidelines (subject, as above, to any abatement 
proposed by the owner or occupier himself). 

(') In England and Wales the “ relevant authority ” means: 

(a) as respects land in a National Park, the county planning authority; 

(b) as respects land in Greater London, the Greater London Council or the London 
borough council; and 

(c) as respects any other land, the local planning authority; 

in Scotland it means the authority exercising district planning functions. 

P-) Under Section 28(5) or 29(4) of the Wildlife and Countryside Act 1981. 

( 3 ) Specified by Ministers under section 41(3) of the 1981 Act. 

( 4 ) Under Section 32(l)(b) or 4 1 (3)(b) of the 1981 Act. 
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Wider aspects of agreements 

5. The immediate purpose of a management agreement offered under 
these provisions is to conserve the countryside by providing for agreed 
restrictions on operations which would damage the conservation value of 
the land and to ensure that all necessary steps are taken to maintain the land 
in its present state. However, the parties may also agree to include other 
requirements, whereby an owner or occupier undertakes to implement 
measures aimed, as appropriate, at enhancing the natural beauty or 
amenity of the land: eg creating or improving public access where appropri- 
ate, or specific land management works. Any payment in respect of such 
further requirements should in general be determined in accordance with 
the merits of the individual case. 1 

“Dual responsibility ” 

6. Where a Site of Special Scientific Interest falls within a National Park 
or other specified area, proposed agricultural operations on that site should 
first be considered by the Nature Conservancy Council, who will consult the 
relevant authority and agree with it which body or bodies should lodge 
objection, if any, to the payment of farm capital grant and which of them 
should subsequently take the lead role in negotiations with the owner or 
occupier. Subsequently the bodies concerned should agree between 
themselves an appropriate apportionment of payments due under any 
agreements thus concluded. 

Landlords and Tenants 

7. Where land is let and a tenant proposes to accept an offer of a 
management agreement, the terms of the agreement may have implications 
for his tenancy agreement 2 and for his landlord. The offeror should 
therefore require a tenant’s written assurance that his landlord has been 
informed: 

— of the proposed operation where this is required; 

— that the offer of a management agreement is likely to be accepted by the 
tenant; 

— of the area and the location to be covered by the agreement and the 
parties to that agreement. 

8. Complementary agreements: A tenant’s interest will be limited and 
any management agreement with that tenant cannot bind a future occupier. 
In view of this, it may best serve to ensure the long-term protection of a site 
if the offeror seeks to include the landlord’s interests in the principal 
agreement, or otherwise seeks a complementary agreement with him. 
Normally there should be no need to make more than a nominal payment, 
to encourage the making of such agreements, as the landlord’s interest will 
be secured by the Agricultural Holdings legislation. As part of an agreement 
of this type the landlord should normally undertake not to serve a notice to 
remedy contrary to the intentions of the management agreement. 

9. End of tenancy: The agreement with the landlord should provide that, 
where he plans to take the land in hand at the termination of the tenancy, 2 
he should give 6 months’ advance notice to the NCC or relevant authority 
of his wish to terminate the agreement. Where this happens or where the 
landlord leases the land to a new tenant, 3 a management agreement should 
be offered on terms similar to those enjoyed by the previous occupier. 



(0 Statutory provisions govern compensation for access. 
P) Or in Scotland, lease. 

( 3 ) In Scotland, where a lease is acquired by a successor. 
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Mortgagees and Other Interested Parties 

10. Mortgagees, and other parties having interests in the property (eg 
fishing rights), should also be consulted, as appropriate, by the offeree 
before he enters into a management agreement. 



First Steps Towards Agreement 

Minimising loss 

1 1. From the date of initial notification of his proposed operation, an 
owner or occupier should not take any action which may increase the sum 
eventually payable to him under these guidelines, eg entering into any 
contract or commitment with third parties relating to the proposed work. 
If he enters into such a contract or commitment during that period he will 
have no claim on the offeror if it is inconsistent with restrictions which are 
contained in a management agreement subsequently completed, and in- 
volves him in financial loss. 

Short-term agreement 

12. Detailed negotiations to conclude the terms of a proposed manage- 
ment agreement may extend over a period of some months, and the nego- 
tiating parties are recommended to take early action (ie within the period 
of 3 months following notification) to enter into a short-term agreement. 
Such an agreement would be for a fixed term (between 6 and 12 months, 
as appropriate) and would include a commitment by the owner or occupier 
not to undertake the proposed operation while discussions on the sub- 
sequent long-term agreement continue. A nominal sum should be payable 
to the offeree on entering into a short-term agreement of this type and the 
right of the owner or occupier to arbitration on the payment proposed 
under the subsequent agreement (see paragraph 33 below) would be 
retained. 

Long-term agreement; methods of payments . 1 

13. For the purposes of the long-term agreement, owners or owner- 
occupiers may choose either lump sum payment or annual payments, as 
described below, and should be encouraged to state their preference as early 
as possible. Only annual payments are available to tenants and, in general, 
landlords would be expected only to enter into an agreement of the type 
described in paragraph 8 above. 

(a) Lump sum payment: ( owners or owner-occupiers) 

14. Payment, at the commencement of the agreement, of a single lump 
sum for a management agreement over a 20-year period (or such other 
period, possibly operating in perpetuity, as may be agreed between the 
parties). The amount should be equal to the difference between the restricted 
and unrestricted value of the owner or owner-occupier's interest, calculated 
having regard to the rules for assessment in respect of the compulsory 
acquisition of an interest in land, as set out in Section 5 of the Land 
Compensation Act 196 1 2 so far as applicable and subject to any necessary 
modifications; and in so far as there is no statutory eligibility for compen- 
sation in this respect under Section 30(2) of the 1981 Act. 

15. Offerees choosing this method should be requested to provide the 
information listed at Annex B. 



,[ ) Different considerations apply in forestry cases — see Annex A. 

7 ) In Scotland, Section 12 of the Land Compensation (Scotland) Act 1963. 
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(b) Annual payments: (owners or owner-occupiers) 

1 6. Payment of annual sums for an agreement over a 20-year period, or 
such other period as may be agreed between the parties. The payments 
should reflect net profits forgone because of the agreement (or, in the case of 
payments to landlords, be nominal — see paragraph 8), the last payment to 
fall due 1 2 months before expiry. 

(c) Annual payments: (tenants/occupiers) 

17. Annual payments as above while the offeree is in continued 
occupancy. Lump sum payment is not available. 

Assessment of annual payments 

18. Individual assessment will be appropriate in most cases to calculate 
the sums payable. The offeree should provide the information listed at 
Annex C and indicate the amount he seeks. However, by agreement of both 
parties, provision of more limited information may be sufficient in certain 
cases. In some cases, eg involving non-agricultural operations, different 
information will be required; this should be as agreed between the parties. 

19. ‘Standard’ payments: Where well-defined categories of land and 
restrictions on farming operation are involved the offeror may wish to 
determine 1 and periodically revise, 2 standard annual payments as an 
alternative option. Such payments would be offered as a tariff, with uniform 
payments per hectare for particular categories of agreement. The use of 
standard sums in this way may be found convenient by both parties, since 
the need for detailed assessment of a proposed operation is eliminated, and 
agreement can therefore be reached more quickly. 

20. If standard payments are available, the offeror should ask the offeree 
whether he wishes to choose that option. Where the offeree opts for 
individual assessment he will be unable subsequently to change to a 
standard payment. 

The draft agreement 3 

2 1 . Where the Minister has refused an application for farm capital grant, 4 
in consequence of an objection by the Nature Conservancy Council or 
relevant authority, the Act requires that body to submit a draft agreement 
to the applicant within 3 months of its receiving notice of the Minister’s 
decision. 

22. Such an agreement should be as complete as possible, drawn up in the 
light of progress in the negotiations between the parties at that stage. In 
particular the draft agreement should record: 

—the main heads of agreement including the proposed restrictions and 
the period; 

— the method of payment where this has been decided; 

— if appropriate, the relevant standard payment (where this option is 
available); 



(9 In consultation with representative bodies of farmers and landowners, 
r) Not less frequently than each five years, in consultation as above, 
f) Under Section 32(2) or 41(4) of the 1981 Act. 

( 4 ) Grant under Section 29 of the Agriculture Act 1970. 
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— the sum or sums payable or, if not yet determined, that payment will 
be determined in accordance with this guidance by further negotiation, 
or following arbitration (see paragraph 33 below); 

— if agreement is not complete, a date (not more than 6 months ahead) 
by which a formal offer will be made (see paragraph 32 below). 



Other Factors Determining Payment 
(i) Deemed eligibility for grant 

23. For the purpose of calculating payment under a management 
agreement it should be assumed that, but for the conservation 
considerations, farm capital grant would have been payable on a proposed 
agricultural operation which the offeree undertakes in the agreement not to 
carry out. 



24. Exceptions: However, if: 

(a) the proposed operation is ineligible 1 for such grant; or 

(b) the business is not an agricultural business, or is an agricultural 
business which does not satisfy 1 the sufficient employment test, where 
that applies in respect of the proposed investment; or 

(c) if the operation is begun before the appropriate Agriculture 
Minister determines the grant application; 

neither the Nature Conservancy Council nor relevant authority is under a 
statutory obligation to offer an agreement; and agreements offered 
voluntarily 2 by the Nature Conservancy Council in such circumstances 
(which by virtue of Section 50(l)(a)(i) of the Act are also subject to this 
guidance) should assume that farm capital grant would not have been paid. 
(Advice to the offeror on items (a) and (b) above will be given on request by 
the local office of MAFF. 3 As regards (c), the Headquarters of the Agricul- 
ture Department concerned will inform the offeror and offeree of the date 
of the Minister’s decision.) 

25. Investment limits: The farm capital grant schemes prescribe limits on 
the overall level of investments on which a farmer may claim grant. If 
expenditure on a proposal would in whole or in part exceed the relevant 
limit, the excess would not be eligible for grant until such time as it could 
be accommodated within that limit. The offeror should invite the offeree to 
consent that MAFF 3 notify the former whether the proposed expenditure is 
within the offeree’s investment limit and, if not, when (in the absence of 
other claims) it would become eligible for grant. If the offeree refuses 
consent to such disclosure, payment under the agreement should be 
calculated without allowance for grant. 

26. If the offeree consents, the local office of MAFF 3 will notify the offeror 
of the amount of investment eligible for grant on the effective date of the 
agreement (see paragraph 38 below). Where the cost of the proposed 
operation exceeds the amount so notified, the offeree should be asked 
whether he would still be prepared to accept from the effective date an 



{*) Under the published criteria of the Agriculture Departments, 
f) Following notification under Section 28(5) or 29(4) of the 1981 Act. 
0 In Scotland DAFS; in Wales WOAD. 
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agreement with abatement in respect of that part of the cost which would 
not be eligible for grant until a later date. If the offeree declines, he should 
be invited to withdraw his notification on the understanding that he may 
represent it at a time when the whole cost of the operation would be within 
his eligible investment limit. Once an agreement has become effective it 
should not be amended to take account of investments claimed subsequent 
to the effective date and during the life of the agreement. 

27. Rate of grant; The local office of MAFF 1 wall also advise the offeror on 
the rate of grant for which a proposed operation would have qualified onthe 
effective date of the agreement (see paragraph 38 below) and under which 
grant scheme the application was made. 

(ii) Phasing in of proposed operations 

28. The offeror should have regard to the practical limit on the amount of 
work which can be undertaken by the offeree in a given period of time and 
that a development may take a number of years to implement or give a full 
return. In such cases it will be appropriate for lump sum payments to be 
correspondingly smaller, or for payments on an annual basis to be phased 
in during the early years of the agreement. 

(iii) Professional fees and other expenditure incurred 

29. Fees; On completion of a management agreement the offeror should 
pay the reasonable costs of the offeree incurred in retaining professional 
advisers to assist him in connexion with the agreement. (VAT on such fees 
should be met only where the offeree is not registered for VAT purposes.) 

30. Other costs; A management agreement may also provide for 
payment: — 

(a) for expenditure reasonably incurred within the previous 1 2 months 
of the date of notification which has been rendered abortive or in 
undertaking work rendered abortive by the agreement (subject to 
minimising loss — see paragraph 1 1 above); 

(b) for any loss or damage directly attributable to the agreement; 

in so far as there is no statutory eligibility for compensation in this respect 
under Section 30(3) of the 1981 Act, and no relevant payment is available 
under other provisions of these guidelines. 

3 1 . Abortive negotiations: Where the offeror withdraws from negotiations 
it should defray costs incurred by the offeree, unless the latter has acted in 
an unreasonable manner: eg if the offeree carries out operations which 
would render the agreement abortive. 

The Formal Offer 

32. The formal offer should record full details of the financial and other 
terms of agreement proposed, the offeror appending thereto the following 
statement: 

“These terms constitute the formal offer of a management agreement. 
Under Section 50(3) of the Wildlife and Countryside Act 1981 you 
have the right to dispute the offer, within one month of receipt, and to 
require that determination of the payment offered shall be referred to 
arbitration.” 



(') In Scotland DAFS; in Wales WOAD. 
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Arbitration 

33. Where an offeree disputes the financial terms of the agreement he 
may, within one month 1 of receiving the formal offer, require determination 
by an arbitrator 2 of the amounts payable. 

34. fn default of agreement on the appointment of an arbitrator 2 he will 
be appointed by the appropriate Secretary of State 1 on the recommendation 
of relevant professional bodies. 

35. If the making of the offer was mandatory— ie made in the 
circumstances described at paragraph 2(ii) above — and the amounts 
pavable determined by the arbitrator 2 exceed those determined by the 
offeror, the latter must amend its offer accordingly. 1 

36. If the making of the offer was non-mandatory — ie made in the 
circumstances described at paragraph 2(i) above — the offeror may choose 
either to amend the offer to give effect to the arbitrator’s 2 determination, or 
to withdraw that offer. 1 

37. Costs of arbitration: Costs will be awarded by the arbitrator. 2 



Commencement of Agreement 

38. For the purpose of this guidance the effective date of the management 
agreement should be the date of the agreement or 3 months after the date 
of receipt by the authority of the owner’s or occupier’s notification of details 
of the proposed operations, whichever is the earlier. 

39. Where a lump sum payment has been chosen the date of valuation 
should be as at the effective date. Payment should fall due on the 
completion of the agreement and interest 3 should be payable in respect of 
the period between the effective date and completion. Where annual 
payments have been chosen the first payment should be backdated to the 
effective date and paid with interest 3 on completion; thereafter payments 
should be on regular dates specified in the agreement. 

40. The lump sum payment or the first annual payment under the 
management agreement should be abated by the nominal sum paid to the 
offeree under the short-term management agreement where applicable (see 
paragraph 12 above). 

Adjusting Payments (Annual Payments Only) 

4 1 . Agreements providing for annual payments should include provision 
for making adjustments in such payments to reflect annual changes in 
farm productivity and profitability, using indices which will be provided 
for this purpose (except that, by the consent of both parties, other bases 
of adjustment may be employed, eg: where the agreement is non- 
agricultural). 



( 1 ) Under Section 50(3) of the 1981 Act. 

( 2 ) In Scotland, arbiter. , . , „ . T . 

0 Interest should be assessed at a rate prescribed by regulations under Section 32 ol the Land 
Compensation Act 1961 or, in Scotland, under Section 40 of the Land Compensation 
(Scotland) Act 1963. 
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42. In addition, where the management agreement is based upon indi- 
vidual assessment, it should be open to either party at intervals of not less 
than five years to require full reassessment of further annual payments due, 
and to refer any consequent dispute to arbitration. 



Breach, or Voiding, of Agreement 

43. If an agreement is breached by deliberate action of the owner or 
occupier, the offeror should, by the terms of that agreement, be entitled: — 

(a) in the case of lump sum s: to require proportionate repayment by the 
offeree, ie of a sum which at the time of breach would represent the 
value of a notional agreement offered for the unexpired period (subject 
in the case of a 20 year agreement to a minimum recoupment of 1/20 
of the original payment for each year remaining of the terminated 
agreement or, in the case of an agreement made for a different period, 1 
a corresponding fraction). Repayment should be net of any liability to 
capital gains tax 2 -attracted by the original payment; 

(b) in the case of annual payments : to cease further payments, but 
there should be no provision for recoupment of those paid over before the 
breach of the agreement. 



44. An agreement may be terminated in the event that it is no longer 
possible to achieve its purposes by virtue of the action of a third, party or by 
natural or accidental causes. In such circumstances: 

(a) in the case of lump sums: the offeror should be entitled similarly to 
require proportionate repayment as above but may at its discretion 
abandon its claim or seek a reduced sum. If a claim* is made it should 
be open to the offeree to require an arbitrator 3 to determine whether 
repayment should be waived or reduced after consideration of the full 
circumstances of the case including any hardship likely to arise from 
enforcement of a requirement to repay; 

(b) in the case of annual payments: the offeror should be required to 
honour the next payment due under the agreement, after which further 
payments should cease. 



Partial damage 

45. The agreement should also provide for the possibility that partial 
damage to the land may occur. In such cases it should be open to the offeror 
to terminate the agreement on terms as in paragraphs 43 and 44 above 
suitably modified; and to offer to enter into a new management agreement 
in respect of the changed situation. 



Renewal of Agreement 

46 . Two years before an agreement with a fixed termination date is due to 
expire, the offeror should initiate negotiations about possible renewal, and 
should in all cases inform the offeree at least one year before expiry whether 
the offeror wishes, in principle, to renew the agreement. 



2 ) An agreement operating in perpetuity should be treated as if it were for a period of 60 years 
for this purpose. 

' 2 ) Or corporation tax in respect of a capital gain. 

3 ) In Scotland, arbiter. 
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Capital Taxation 

47. Various fiscal reliefs are available to owners of heritage land. These 
are explained in detail in the explanatory memorandum “Capital Taxation 
and the National Heritage” (issued by the Treasury in December 1980 and 
soon to be revised). In particular conditional exemption from capital 
transfer tax may be given in respect of land of outstanding scenic, historic 
or scientific interest; and such land may be designated if a maintenance fund 
is set up to provide for its upkeep and the provision of public access. If land 
is conditionally exempted or designated the owner is statutorily required to 
give undertakings that reasonable steps will be taken for the maintenance of 
the land and the preservation of its character and for securing reasonable 
public access. These undertakings will normally impose broadly the same 
restrictions on land use as a management agreement because both are 
designed to secure the same general heritage objectives. 

48. Accordingly, management agreements should require the offeree to 
notify the authority with which the agreement was concluded of the 
granting of conditional exemption or designation in respect of land which 
is subject to a management agreement, and such agreements (whether made 
with an owner, a tenant or both) should provide for their termination on the 
date from which conditional exemption or designation is granted: annual 
payment under the agreement should thereby cease from that date; in the 
case of an agreement based on lump sum payment partial recoupment of 
the sum expended should be effected in accordance with the provisions of 
paragraph 43 above. If conditional exemption or designation relates to only 
part of an area of land which is the subject of a management agreement, or 
if the conditions of the management agreement were more onerous than the 
statutory undertakings, fresh agreements should be negotiated accordingly, 
with recourse to arbitration in the event of dispute. Agreements should also 
provide for renegotiation in the case of conditional exemption or designa- 
tion being withdrawn since in that event the statutory undertakings will no 
longer apply. 

49. Position of tenants: Where a landlord gains conditional exemption or 
designation in respect of his land it will clearly be necessary for him to 
secure the undertakings he is required to give in return by an agreement or 
arrangement with his tenant. Such an agreement or arrangement will no 
doubt take account of the financial implications of the restrictions imposed 
on the tenant’s use of the land by the undertakings given for conditional 
exemption or designation. This applies equally whether the land has been 
subject to a management agreement or not. 
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ANNEX A 



FORESTRY OPERATIONS 

1 . Conditions which may be sought on forestry operations are likely to fall 
into the following main categories: 

(a) Outright prohibition 

— Planting of bare land 
— Felling of woodland 

The prohibition should be for a stated number of years. 

(b) Modification of management practices 

— New planting and restocking (eg choice of species) 

— Maintenance operations (eg application of fertiliser) 

— Clearfelling (eg design of coups) 

Modifications may apply throughout the whole crop rotation or only 
to part of it. 

2. The Forestry Commission will advise the offeror whether forestry grant 
would have been payable in the circumstances of the application and, if so, 
the rate of grant for which the proposed operation would have qualified. 
This information should be taken into account in assessing the financial 
terms of the management agreement. 

3. Lump sums should be determined by individual assessments of net 
revenue forgone based generally on a comparison of discounted streams of 
expenditure and income over the appropriate period and calculated (a) with, 
and (b) without, the constraints imposed by the management agreement. 
The rate of discount should be set in real terms and be that generally used by 
woodland owners in calculating present worth as agreed between the represen- 
tative body for private forestry and the Nature Conservancy Council. 

4. Alternatively the offeree may elect to receive payment based on the 
depreciation in value of the land or woodlands concerned. Payment should 
be calculated having regard to the rules for assessment in respect of the 
compulsory acquisition of an interest in land, as set out in Section 5 of the 
Land Compensation Act 1 96 1 1 so far as applicable and subject to any 
necessary modifications. 

5 . Where annual payments are required, these should be derived from the 
lump sum (calculated as in paragraph 3 above) rentalised (amortised) to 
produce a flow of annual payments based on an estimate of current market 
rates of interest over the period of the management agreement. 

6. Because of the wide variability in circumstances, payment based on 
a standard sum is not appropriate for conditions placed on forestry oper- 
ations. 

7. Forms will be available from the Nature Conservancy Council. 

8 . The general provisions of the guidance in relation to wider agreements, 
landlords and tenants, mortgagees, minimising loss, short-term agreements, 
phasing in of proposed operations, professional fees and other costs, abor- 
tive negotiations, the formal offer, arbitration, commencement of agree- 
ment, breach or voiding of agreement, renewal of agreement and capital 
taxation, apply equally to forestry as they do to agricultural operations. 

(’) In Scotland, Section 12 of the Land Compensation (Scotland) Act 1963. 
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ANNEX B 



LUMP SUM PAYMENT 

The owner should provide full details of the land over which restrictions are 
proposed (including its area) and should state the sum which he wishes to 
claim as payment for the agreement. Information should, if possible, be 
supplied to the offeror withm one month of being requested and should 
include the following: — 

(a) Interest in the land— whether freehold 1 or leased; the terms of any 
tenancy agreement; rent passing; and date of the last rent review; 

(b) details of restrictions, easements 2 or rights of way affecting the land; 
and of any land charges and mineral rights; 

(c) Names and addresses of professional advisers acting for the offeree. 

Brief details should also be given of any adjoining land which the offeree 
holds (including a plan of the total holding). The offeror may, in addition, 
request such other relevant information as considered necessary. 



(■) In Scotland, dominium utile. 
( 2 ) In Scotland, servitudes. 
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ANNEX C 



ANNUAL PAYMENTS FOR NET PROFITS FORGONE 

1 . If the owner or occupier chooses individual assessment, then he should 
provide the offeror, if possible within one month of being requested, with 
the required information as set out in the following forms. In addition, he 
should supply: 

— A plan showing the total area farmed by him, including the area 
proposed for improvement; 

— If requested by the offeror, confirmation of his financial ability to carry 
out the proposed operation: eg a bank manager’s letter; 

— Any other relevant information that the offeror may request. 

2 . The offeror will either accept the sum claimed or enter into negotiations 
with the offeree. 



3. The information given in the forms should be as complete as possible 
because it will form the basis for negotiations. Nevertheless, other factors 
may emerge which will need to be included. 
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IN CONFIDENCE 



Information submitted in support of a claim for annual payments based on an 
individual assessment of net profits forgone. 

I claim the sum of £ as detailed in Part 5 of this form 

Signed Date 

Information on the claimant 

Full name 



Address: 



Postcode 



If the address of your farm is different, please enter it here 



Postcode 



Please give the name(s) and address(es) of your professional adviser(s) 



Postcode(s) 



Is your interest in the land freehold* □ or leasehold □ ? ( Please tick the appropriate box j. 

If you lease the land, state the name and address of your landlord, the terms of tenancy, rent passing 
and date of last review; and confirm that the landlord has been notified as required by paragraph 7 
of the guidance , 



Please detail any restrictions, easementsf or rights of way affecting the land 



Please detail any land charges or mineral rights 



In Scotland:* = dominium utile, f = servitudes. 
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County (in Scotland, Region) 



1— Information on current crops, livestock and labour 



Please complete these summaries of the cropping area, number of livestock and labour engaged for 
the whole farm. 



Stock 


Number 


Dairy cows 




Beef cows 




Beef heifers 




Fattening/rearing cattle 




Ewes 




Sows 




Fattening pigs (over 20kg) 




Laying hens 




Broilers 




Other stock (please specify) 














- 







Crops, etc 


Hectares* 


Wheat 




Barley 




Oats 




Other cash crops (please specify) 
















Permanent grass 




Temporary grass 




Fodder crops 




Total crops and grass 




Rough grazing 




Buildings, Roads, Woodlands etc. 




Total farm area 





Labour 


Number 


Farmers and partners 




Farmers’ and partners’ spouses 
doing farmwork 




Regular full-time workers 




Regular part-time workers 




Seasonal and casual workers 





*1 acre = 0.40 hectares 
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2— Description of the current situation and the proposed improvement 



What is the extent of the area you propose to improve? 



hectares* 



*1 acre - 0.40 hectares 



Please describe: 

— The current situation {eg “ The area is mainly rough grazing {mostly heather), supporting 
about 50 ewes and lambs throughout the summer. Lambs are sold as stores’ ’) 



— The proposed improvement (eg " The area is to be drained, limed, fertilised and reseeded”) 




— The proposed practice after improvement (eg “the stocking rate would be raised to 200 ewes 
during the summer. Lambs would still be sold as stores”) 
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3— Annual financial effect of the proposed improvement. 



Include all revenue and cost changes (variable and fixed) which would be expected as a result of the 
improvement. Use current values and costs. 

If there are substantial year by year differences (eg because of phasing of improvements) use a fresh 
sheet for each year. The- final sheet should reflect the full effects. 



Budget for 19 

Extra Variable and Operating Costs 



Extra Revenue 



Number and type 
of Units 
eg 2 tonnes 
compound fertilizer 


Cost/Unit 

£ 


Total Cost 
£ 








Total 


(a) 



Revenue Forgone 



Number and type 
of Units 
eg 10 lambs 


Value/Unit 

£ 


Total 

Revenue 

£ 


' 






Total 


(b) 



Annual Benefit from Proposed Improvements 
(before fixed cost adjustment) 



Number and type 
of Units 
eg 10 heifers 


Value/Unit 

£ 


Total 

Revenue 

£ 








Total 


(c) 



Variable and Operating Costs Saved 



Number and type 
of Units 
eg 200 kg N 


Value/Unit 

£ 


Total 

Cost 

£ 








Total 


(d) 



(c + d) - (a + b) = £ ( A) 
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4— Capital requirements of the improvement (if any) 



Please give details of any additional capital expenditure for buildings, drainage, fencing, machinery 
etc. 



Items 



No 



Description 



Gross unit 
Cost (£) 



Total Cost 
£ 



Gross 



Net 

of 

Grant 



*Annual 

Charge 

Factor 



Annual 
Charge 
Net of 
Grant 
£ ' 



Total 



(B) 



5— Amount claimed 



Estimated Net Annual Profits Forgone 



A~B = £_ 



-(C) 



*The multiplying factor used should reflect the economic life of the item and the appropriate interest rate: eg the factor is 0. 1 63 
for an item with a 10 year life at 10% interest. 
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